ABSTRACT
Introduction:
Foreign Direct Investment (FDI) can be said as an investment by a resident of one country in another country. FDI can be used to measure the level of direct investment by foreign investors in a country. FDI inflow plays a major role in growth of the host country. FDI can generate foreign capital, foreign exchange, facilitate transfer of technology and knowledge, increase the scope of business to the global level, create modern day jobs, etc. In early 1980s, developing countries saw many benefits of FDI and opened up their markets to the global investors. FDI can be done by acquiring a company in the host country or by expanding business of the existing company into the host country. An investor or a firm goes for investing in other economies because their resident country's economy is not growing anymore, i.e. in case of developed countries where the growth of the economy is stagnant or slow growing. It gives the investors better opportunity and higher returns. Major advantage of FDI for the host country is that when the resources and domestic investments are limited, the economies developed faster by attracting FDI. Therefore, there is a direct positive relation between FDI and economic growth. There are many factors which attract FDI in a country, such as gross domestic product (GDP), economic growth, market size, per capita income, consumer spending, exchange rate, inflation rate, unemployment and interest rate. Apart from these common factors, corruption level of the host country plays one of most important role in attracting FDI. Corruption is there in all the countries in one form or the other i.e. a student cheating in an exam, a policeman taking bribes or a politician using the public's money for his own private gains. Corruption deters the foreign direct investment into a country by changing the perception towards investing in foreign countries (Udenze, 2014) . Corruption can increase the cost of FDI by being a cost for the company when the companies have to pay bribes to the government officials and agencies to get there work done. And paying bribe being a criminal offense keeps the companies at risk of being caught and losing their goodwill and may face other criminal charges. Corruption becomes a factor for deciding whether to invest in a country or not because of the uncertainty of receiving the benefit for which they have paid for because there is no law regulating corruption in a country. FDI helps a country grow and develop. Corruption affects FDI in a country. Therefore corruption affects a growth rate of a country and its development. Multinational companies avoid countries with high level of corruption as it is a loss for them. Higher the corruption of the country, higher the cost of setting up, which means more expenses for the MNC (Azam and Ahmad, 2013) . In most of the cases corruption negatively affects FDI inflow in a country. But in few countries corruption may have a positive relation with FDI inflow. Corruption may have a negative or positive impact on FDI inflow in a country depending upon the country's structure and culture (Prasad, 2015) . Corruption has a negative impact on the FDI inflow of a country and this in turn affects the economic growth as foreign direct investment is a source of employment and economic development. Foreign direct investment for a host country is a boon as it helps the country receive more capital and latest technology and optimum usage of the idle resources in the host country. FDI provides more employment, capital resources, latest technology, economic growth, economic development etc. Corruption indirectly affects these factors by negatively impacting FDI inflow in a country.
Literature Review:
Many researchers have found relationship between corruption and foreign direct investment. Gasanova et al (2017) identified that corruption influences the investment attractiveness of a country. Bayar and Alakbarov (2016) found that in a few countries corruption had a negative effect on FDI and while in some countries corruption had a positive impact on FDI. Ertimi et al (2016) concluded that corruption has a negative impact on the economic growth of a country. Hintosova et al (2016) found that better business environment ratings by different agencies leads to higher FDI volume and higher CPI level of a country leads to low FDI inflow. Ofori et al (2015) identified that corruption in Ghana not only reduced or decreased the flow of FDI but it also had a negative effect on SMEs growth and development. Hossain (2015) found out that corruption has a negative effect on the FDI of a country and decrease of 1% in corruption can lead to about 8.15% in FDI inflow. Ravi (2015) concluded that corruption negatively impacts FDI inflow in India, whereas in China corruption has a positive effect on FDI inflow. Quazi (2014) identified that corruption has a negative effect on the FDI inflow and in turn affects the economic condition of an economy by reducing the economic growth. Onyinye (2014) found out that corruption negatively affects the foreign direct investment flow in a developing country and negatively affects the GDP of the country. Tosun et al (2014) concluded that corruption has a negative impact on foreign direct investment inflow in Turkey and does not act as a 'helping hand' as for some countries. Chande (2014) found in his study that corruption has a negative effect on foreign direct investment inflow in few African countries and in few African countries it has a positive impact. Godinez J and Liu L (2014) identified that there is a negative correlation between FDI and corruption distance when host country has lower corruption than home country and vice versa. Azam and Ahmad (2013) concluded that corruption has a negative impact on FDI inflow and that lower corruption levels in a country attract MNCs to invest in the country. Erhieyovwe (2013) found out that high corruption in Nigeria depreciated the Nigerian currency in respect to other countries and reduction in corruption will help the currency appreciate. Ferreira et al (2013) identified that one unit increase in corruption in host country leads to 21% decrease in FDI inflow and high level of corruption in host country leads to low FDI outflow. Amarandei (2013) found a significant negative relationship between corruption and foreign direct investment. Alemu (2012) identified that corruption can have a positive effect as well as negative impact on an economy and 1% decrease in corruption can increase FDI by 3.5%. Evan and Bolotov (2011) evaluated that CPI is a constant variable, relationship between corruption and FDI stock is weak and that changes in FDI do not cause changes in corruption. Akinlabi et al (2011) showed that corruption has a negative impact on FDI of a country and this reduces economic growth as FDI is source of economic development and employment. Tokunova (2011) concluded that CPI level in a developed country has a positive impact on FDI in terms of investment attractiveness and in developing country it has a negative impact. Zurawicki and Habib (2010) found out that corruption has an adverse effect on economic growth and investment and while in few countries it has a positive effect based on the economy type. Dong and Torgler (2010) evaluated that corruption in China had a positive and a negative effect on the economic growth and development. Javorcik and Wei (2009) identified that corruption makes local bureaucracy less transparent and increases cost of setting up and corruption also affects the decision of joint venture with a local partner. Ohlsson (2007) concluded that corruption has a significantly negative impact on foreign direct investment on developed, developing and transition countries. W. Ketkar et al (2005) identified that corruption in a country negatively affects the FDI inflow in a country and source of income for the government. ) shows and indicated that all the developed countries have a negative relationship between corruption and foreign direct investment except France, South Korea and United Kingdom for which it was found to have a positive relationship. A negative relationship means that an increase in corruption will lead to a decrease in the foreign direct investment. A positive relation means that a decrease in corruption will lead to increase in foreign direct investment. Table ( 10) shows and indicated that all developing countries undertaken for the study have a positive correlation between corruption and foreign direct investment except for Russia for which it was found to have a negative relationship. Positive relationship means a decrease in corruption will lead to an increase in the foreign direct investment. More interestingly correlation results found high positive correlation between CPI and FDI for China and India. 
Objectives

Conclusion:
Investment is the paramount key for development and growth of any economy. The study was undertaken to find out the relationship and impact of corruption on foreign direct investment with respect to developed and developing countries. The study observed low negative and positive correlation between FDI and CPI for developed countries. Further the study found uni directional causality from corruption index of India to FDI of India. The respective government can take stringent policies and regulations to curb corruption in order to attract more and more FDI.
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